Athens, 31st July 2014

Congestion revenues management report
Background
1. According to Regulation (EC) No 714/2009 of the European Parliament and of the Council
of 13th July 2009 on conditions for access to the network for cross-border exchanges in
electricity and repealing Regulation (EC) No 1228/2003, the Greek Regulatory Authority
for Energy (RAE) shall, by 31st July each year, publish a report presenting the amount and
the use of the congestion revenues.
2. Any revenues resulting from the allocation of interconnection shall be used, according to
the Regulation, for the following purposes:
a. guaranteeing the actual availability of the allocated capacity; and/or
b. maintaining or increasing interconnection capacities through network investments, in
particular in new interconnectors.
If the revenues cannot be efficiently used for the purposes set out in points (a) and/or (b)
above, they may be used, subject to approval by RAE, up to a maximum amount, as
income to be taken into account by RAE when approving the network tariffs and related
methodology for their calculation.
The remaining revenues not used for reducing the network use of system tariffs shall be
held in a separate reserve account until it can be used for the purposes set out in points
(a) and/or (b) above. RAE informs the Agency (ACER) regarding the approval referred to in
the second subparagraph.
3. The Greek Transmission System Operator, ADMIE, is responsible for the management of
the congestion revenues, resulting from the capacity allocation for the interconnections
between Greece and Italy, Albania, FYROM, Bulgaria and Turkey, achieved through yearly,
monthly and daily auctions. More specifically, the “Capacity Allocation Service Company”
(CASC1) facilitates the explicit auctions (in yearly, monthly and daily resolution) for the
interconnector on the border with Italy. ADMIE, for the border with Bulgaria, applies the
joint auctions scheme together with the Bulgarian TSO, ESO EAD, with ADMIE performing
the yearly and daily auctions. For the rest of the borders, namely with Albania, FYROM
and Turkey, ADMIE is responsible for allocating only 50% of the interconnection capacity,
with the respective neighboring TSO, namely OST, MEPSO and TEIAS, being responsible for
the remaining 50%. In that case, ADMIE facilitates yearly, monthly and daily auctions for
the allocation of the capacity.
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See also http://www.casc.eu/en

Congestion revenues
4. Each year ADMIE provides RAE with a detailed analysis of the amount of revenues earned
through the auctions. The table below presents the revenues per border of the second
half of the year 2013 and the first half of the year 2014.

The congestion revenues received from July 2013 until June 2014 amounted to 24.5
million €, decreasing by 19.5% compared to the revenues received between July 2012 and
June 2013.
5. The analysis of the revenues shows that 71.7% of the revenues comes from auctions for
capacity for imports and only 28.3% for exports. The analysis per border shows that 34.2%
of the revenues comes from capacity auctions between Greece and Bulgaria, 22.8% from
auctions between Greece and FYROM, and 20.1% from auctions between Greece and
Turkey. Only 11.3% of the revenues come from capacity auctions between Greece and
Italy. It should be mentioned though that the cable between Greece and Italy was not
operational due to technical problems since January 2014 and is expected to be in
operation during July 2014.

Congestion revenues management
6. In May 2012, RAE issued Decision 434 setting a maximum amount of 30.000.000 € that
could be derived from the congestion revenues when approving network tariffs.
7. In addition, according to the Grid Code, Article 178, paragraphs 2 and 4:
“2. Congestion revenues paid by the Participants to acquire interconnections capacity
can be registered as revenue in the Account Λ-ΙΓ, an account used for the allocation of
the capacity of interconnections.
…
4. After the end of each year, the TSO transfers the total amount collected this year
in the Account Λ-ΙΓ, used for the allocation of the capacity of interconnections, and
deposits this revenue in a Special Reserve Account which is available exclusively for
the purposes set out in the provisions of the Regulation (EC) on conditions for access
to the network for cross-border exchanges in electricity.”
8. During 2013, ADMIE reported to RAE that the revenues received during the second half of
year 2012 and the first half of 2013 amounted to €30.445.650,48. Through Decision
170/2014, RAE approved a total of €30.000.000 to be used to cover the 2014 annual
transmission system cost, thus reducing the related Transmission Use of System tariffs,
with the remaining amount of €445.650,48 to be maintained in the Special Reserve
Account for future use.
9. A Decision from RAE is expected to be issued in autumn 2014 regarding the use of the
revenues accumulated from July 2013 until June 2014. The decision will depend on the
inclusion of any new interconnector projects in the approved ADMIE Ten Year Network
Development Plan (TYNDP).

