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Mepawwg 132 Prot. Nr: 138616
132 Piraeus Str

11854 ABriva

11854 Athens

Ynoyn: Eruk. Kad. ASavaoiov Aayouua, lMpoédpou
Att:  Assistant Prof. Athanassios Dagoumas, President

Ofua: Amdvinon otnv ur’ oplOu. 0-89972 esmiotoAr] tnG PAE «YMoPoAr ektipnong
TiHoAoyiwv yia ta £€tn 2022-2031»

Subject: Response to the 0-89972 Letter from RAE “Submission of estimated tariffs for the
period 2022-2031”

A&LoTIuEe KUpLe Npoedps,

e amavtnon tng ur’ aptOu. 0-89972/01.10.2021 emiotoAng oag, pe titho «YmoPoAn
EKTINONG TIHOAoyiwy yla ta €tn 2022 - 2031», n onola £0TAAN e OKOTO TNV evioyuon tTou
mAatlolou €ykplong kat mapakoAouBnong Twv Emevoutikwv Mpoypappdtwy Twv ALoXELPLOTWY,
oo mopaBETou e AKOAOUBWCE TIG EKTLUAOELG MOG LA TNV EEEALEN TWV povadLlaiwy XpEWCEWV
xpnong tou EZMA yua to dtdotnua 2022 — 2031. MNapakaloUpe MOAU onuelwote OtL Sgv
TMPOERNUEV OTNV eKTIUNON €EEALENG TwV TIHOAOYIWY HECW TWV CUVTEAECTWV XpEwaong XprRong
EZDA, 6nwc MpoTelveTaL OTNV WC AVW ETILOTOAN 0OC, AOYW TWV CNUAVTIKWY oBeBALOTATWY, OL
ormnolec udilotavtal MAEov o€ TTOAAG oo Ta UGLOTAUEVA, KOL TIOAU TTIEPLOCOTEPO OVALEVOLEVA
véa, onuela Eloddou kat E€E660u tou EZDA, oL onoieg odeihovtal, Kuplwg, otnv Eviagn vEwv
UTIOS oUWV Loaywyng Kot Slacuvdeong puotkol aepiou oto EZDA.

Mo To OKOTO AUTO, eEETACAE TIG AKOAOUBEC SUO TEPLTTWOELG, Ol BACIKEG MAPASOXEG TWV
omnolwv neplypadovral avalutikotepa oto MNapdptnua:

1) pe Baon to eykekpluévo Sekaetég Mpoypappa Avantuéng Zuothpatog Metadopag 2021-
2030 Kall TIG EYKEKPLUEVEG AELTOUPYLKEG SaTAVEC yLa To £10¢ 2022 (Anddaon PAE 540/2019)

2) pe Baon to umoPANBEv Sekaetég Mpoypappa Avantuéng Zuotipnatos Metadopag 2022-
2031 ko T rio npoodateg npoPAEYP LS TOu enyelpnotakol tAdvou AEZQDA.



1n nmpoogyyion (Eykekplpévo Sekaeteg MNpoypappa Avantuéng Zuotipatos Metadopdg
2021-2030):

Méon xpéwon?! (€/Mwh)
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2" ipoogyyion (YmoBAnBév véo dekaetég Npoypappa Avantuéng Zuotipatog Metadopdg
2022-2031):

Méon xpéwon! (€/Mwh)
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Znueiwon: 2015-2020 Baoet amoloyilotikwy otolyeiwv, 2021-2022 Baoel otolyelwv Twv
untoBAndévrwy tiuodoyiwv & 2023-2031 Baoet ekTiunoswv

Mo tnv nepiodo 2022-2031 kat ot SU0 MPOCeYYLoEL; 08NYOoUV O€ eMiMeda PLEONC XPEWONG TAL
omola 6ev umepPaivouv ta emimeda Twv LOTOPIKWV TlHwv (2015-2020) mapd tnv
avamnpooappoyn Twv pubulotikwy mopapétpwy (PMB, Samdveg, amooféoelg). H 2"
npooceyylon odnyet oe eAadpwg uPnAotepa enineda Héong xPEWONG, OTIWE AVOUEVETO, AOYW
TWV AUENUEVWY TTOPOUETPWY TOU Artattoupevou Ecodou:

-€VTagn EMKALPOTIOLNUEVOU TIPOUTIOAOYLOMOU TwV £pYywV Tou UToPANBEVTOG MpoypAppaTog
Avarmrtuéng 2022-2031 -€830ek £vavtl €544eK TOU gyKekpLEVOU Mpoypappatog Avamtuéng
2021-2030 kait

-uPnAotepa emineda Asitoupylkwv Somavwy ya 0An thv mepiodo tou Emiyelpnolakol
MAdvou (2022-2031) €vavtl TwV eYKEKPLUEVWY Samavwy yla to £€tog 2022 pe Baocn tnv
Anodaon PAE 540/2019 (sUpog Samavwyv oto Emelpnotako MAdvo €67k - €77€K yla tnv
e€etalopevn nepiodo 2022-2031 évavtl €46ek oTabepég SATAVES yLa TRV €V AOyw Tiepiodo).

1 Méon xpéwon opiletal wg €€Ng:
SUVOALKO Emttpenopevo Ecodo/ ZuvoAikn Katavaiwaon (€/Mwh)



OewpoUlpe OTL N Bewpnon ™G SeUTEPNC WC AVW TIPOOEYYLONG amoteAel pia amoAlTwg
PEAALOTIKY) OMOTUMWON TwWV VeOTepwv efedifewv otnv eAANVIK Kol gUpWTaikn ayopd
evépyelag Kal eldIkOTeEpa eKelvng Tou duaikoU aepiou, £€elifelg oL omolieg umnpéav, ev
TOAAOLG, AyVWOTEG KATA ToV KaBoplopd Twv mapadoxwy mou odAynoav otig UMLOTAUEVEC
anoddoelg yia ta TywoAdoyla tou EZDA, Wiaitepa 6e tng Anodaong PAE 540/2019.

ElS1kOTEPQ, N EKTLUWUEVN aUENon TwWV povadlalwy Xpewoewv Kpivetal eUAoyn, Aappavovtag
umoPv tnv av€non tou TpolToAOYLOHOU TwV eV eEeAEEL EYKEKPLUEVWVY EPYWV, €V TIOAAOLG
odENOUEVN OTN ONUAVTIKA aUENOoN TWV TLLWV TOU XAAUBa Kal TNG MPOETOLUACLAC EVOYEL TNG
EVEPYELAKNG HETABAONG o USPOYOVO, KAl KOT €MEKTACN TNG AUENCNG TWV AELTOUPYLKWV
Samavwy Aoyw Twv TPoPAenOUeVWY eMevOUCEWY, TOU HETAOXNUATIOHOU TNG £TALlpElog
KaBwg kal Tng avabewpnong tou pubutotikol mAaloiou, 6mou amod to 2021, ol anMwAELEG
Aettoupylwv YDA evtdooovtal wg AETOUPYIKEG darmaveg (évtaén otnv 6" AvaBswpnon tou
Kwbika Ataxeiptong EXPA-1433/2020 kat otnv 5" Avabewpnon tou Kavoviopol TipoAdynong
—1434/2020).

Mapapévoupe otn 61a0eon oog yla kabe mepaltépw cuvepyaoia eni tou Béuartoc.



ENIOYAAZH

Ta otolyela KL OL EKTILUOELG TTOU TIEPLEXOVTAL OTNV IapoUoa EMLOTOAN urtoaAAovTal
KOTOTILV ALTAATOC TNG ApXNG OTTOKAELOTIKA YLt TOUG OKOTIOUG Ttou avadépovtal otny Ut
oplBu. 0O-89972/01.10.2021 emioTtoAn TNC.

Ot ektnoeLg mou urtoBARBnkav dev deopevouy tov AEZDA doov adopd oTov LEAAOVTLKO
UTIOAOYLOUO TwV TLHoAoyiwv Tou EXMA cupdwva pe tov Kavoviopd TywoAdynong tou EXDA,
OTlWG EKAOTOTE LOYVEL.



NAPAPTHMA

1" Npooéyylon - Baoikég Mapadoyec:
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EykekpLuévo Sekaetég Mpoypappa Avantuéng Zuotipatog Metadopag 2021-2030

NEITOVPYLIKEG Aamaveg otabep£c yla OAn tnv mePiodo 0To UYPOG TWV EYKEKPLUEVWVY
Samavwv yla to €tog 2022 (Baoel tng Anddaong 540/2019)

Mna ta £€tn 2022 — 2031 moocooto amodoong €nl TwV ANMACYXOAOUUEVWY KEDaAAiwY
(WACC) Baosl TwV LAKPOOLKOVOLLKWY TIOPAUETPWY TOU EYKEKPLUEVOU HeyEBOUC yLa
10 €t0G 2022 (540/2019), Aappavovrag umoYLy Tov o LoxU opoloykd cuvteheoth
(22%)

Erukatlpomnotnpéveg EmyopnynoEeLg yLa ta £pya TOU eyKekpLUEVou MA

Aeopevosig (Nm3/day) ko katavahwoelg (Nm3) onpeiwv €66wv Baosl Melétng
ZAtnong 2022 — 2031 kaBw¢ Kal ETMLKOLPOTIOLNUEVEG EKTLUUNOELG YL TIC SEOUEVOELS
SUVOULKOTNTAG oTa onpeia eloddou

PNB Bdocsl anoAoyloTikwy otolyxeiwy 2020 Kal eKTIURoEWV yia ta £t 2021 & 2022

2" Mpoaéyylon — Baoikég NapadoxEg:

v
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SNRNEN

YrnoBAnOév dekaetéc Npdypappa Avantuéng Zuotiuatog Metagopag 2022-2031
Nettoupykée Aamdveg: Bdoet tou tpéxovioc Emixewpnowakol MAdvou? pe
TIPOCOAPUOYH TwWV OXETWOMEVWY damavwy e To KOoto¢ aeplou (TTF) oe evAoya
enimeda TIHWY

Aesopeoslg (Nm3/day) kau katavadwoelg (Nm3) onpeiwv €£66wv Bdost MeAétng
ZAtnong 2022 — 2031 kaBw¢ Kol EMIKOLPOTIOLNUEVEG EKTIUNOELG Ylat T SECUEVOELG
SuvapkotnTag ota onpeia etoddou

Mo to €tn 2022 — 2031 mocooto anddoong emni Twv amooxoAoUpevwy KepaAalwv
(WACC) Baoel TwV HLOKPOOLKOVOULKWY TIOPOUETPWY TOU EYKEKPLUEVOU HEYEBOUG yLa
To £10¢ 2022 (540/2019), Aappavovtag umoPv Tov os Loxy dpopoloyikd cuvteleoth
(22%) ko Tov €TAOLO CUVTEAEDTH SAVELOKAG ETUPBAPUVONG

Erukatlpomnoinpéveg EmopnynoeLg yla ta £pya tou umoBAnBévrocg MA

KeddAawo Kivnong: Baost Otkovoulkwy Kataotdoswv

PNB Bdaosl amoloyloTikwy otolxeiwv 2020 Kal eKTIHACEWV yia ta £Tn 2021 & 2022

2To Emwxelpnotako MAdvo eivat os e€€ALEn



Dear Mr. Chairman,

Following your letter Prot. No. 0-89972/01.10.2021, entitled "Submission of estimated tariffs
for the period 2022-2031, in the context of approval and monitoring of the Development Plan
of the System Operators, we present below our estimates for the evolution of the tariffs for
the use of the NNGS for the period 2022 - 2031. Please note that we did not proceed with the
estimation of the tariffs’ coefficients, as suggested in your letter above, due to the significant
uncertainties, which now exist in many of the existing, and to much higher extent in the
expected new, NNGS Entry and Exit points, which are due, mainly, to the inclusion of new
infrastructure for the import and interconnection of natural gas in the NSRF.

To this end, we have considered the following two approaches, the key assumptions of which
are outlined in more detail in the Annex:

1) based on the approved Ten-Year Development Program 2021-2030" and the approved
operating expenses for the year 2022 (Decision 540/2019)

2) based on the submitted Ten-Year Development Program 2022-2031" and the latest
forecasts of the Business plan of DESFA.

1%t Approach: Approved TYDP 2021-2030

Average Tariff! (€/Mwh)
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2" Approach: Submitted TYDP 2022 — 2031

Average Tariff! (€/Mwh)
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Note: 2015-2020 are based on actual data, 2021-2022 in line with the submitted tariffs to RAE
& 2023-2031 based on Business Plan estimations

1 Average Tariff is defined as:
Total Allowed Revenue/Total Consumption



Both approaches lead for the period 2022-2031 to average tariff levels, below the levels of
historical levels (2015-2020), despite the adjustment of regulatory parameters (RAB, OPEX,
depreciation). The 2nd approach leads to slightly higher levels average charge, as expected,
due to the increased parameters of the Required Revenue:

- Inclusion of updated budget of the projects of the submitted Development Program 2022-
2031 -€ 830m. against € 544m of the approved Development Plan 2021-2030 and

- Higher levels of OPEX for the entire period of the Business Plan (2022-2031) compared to
the approved expenditures for the year 2022 based on RAE Decision 540/2019 (range of
expenditures in the Business Plan € 67m - € 77m for the period 2022-2031 versus € 46m. stable
opex for the said period).

We consider that the second approach reflects more accurately the latest developments in
the Greek and European energy market and in particular that of natural gas, developments
which were, to a large extent, unknown when defining the assumptions and parameters in
the recent tariffs’ decisions, and notably in the Decision 540/2019.

This increase in regulatory parameters is considered reasonable given the increase in the
budget of approved projects driven by the increase in prices of steel and preparation for the
energy transition to hydrogen, and consequently the increase in operating costs due to the
planned investments, the transformation and evolution of the company as well as the revision
of the regulatory framework, where from 2021, the losses of LNG operations are treated as
operating expenses (inclusion in the 6th Revision of the Network Code - 1433/2020 and in the
5th Revision of the Tariff Regulation - 1434/2020).

We remain at your disposal for any further cooperation on the matter.

Me ektipnon
Kind Regards

MARIA RITA GALLI
Dec 22021 11:25 AM

MARIA RITA GALLI
Maria Rita Galli
Avwrtartn EkteAeotikn AlevuBovtpla

Chief Executive Officer



Disclaimer:

The data and estimates contained in this letter are submitted following the request of the
Authority, solely for the purposes described in its letter (RAE letter no O- 89972/01.10.2021).
The estimates submitted cannot be considered as binding for DESFA in respect of the
calculation of the NNGS tariffs in the future in accordance with the NNGS Tariff Regulation in
force from time to time.



ANNEX

1st Approach - Key Assumptions:

v
v

v

v

Approved Ten-Year Development Program 2021-2030

Operating Expenses stable for the whole period in the amount of the approved
expenses for the year 2022 (based on Decision 540/2019)

For the years 2022 - 2031 WACC based on the level of the approved macroeconomic
parameters (Decision 540/2019), taking into account the applicable tax rate (22%)
Updated grants for the projects under the Approved Ten-Year Development Program
2021-2030

Capacity Bookings (Nm3/day) and consumption (Nm3) for the exits based on Demand
Study 2022 — 2031 and updated view on the capacity bookings in the entries of the
system

RAB based on 2020 actual data and estimates for the years 2021 & 2022

2" Approach — Key Assumptions:

v
v
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Submitted new Ten-Year Development Program 2022-2031

Operating Expenses based on the new Draft Business Plan, normalized to account for
TTF prices downward adjustment

For the years 2022 - 2031 WACC based on the level of the approved macroeconomic
parameters (Decision 540/2019), taking into account the applicable tax rate (22%) and
the annual gearing

Updated grants for the projects under the submitted Ten-Year Development Program
2021-2030

Capacity Bookings (Nm3/day) and consumption (Nm3) for the exits based on Demand
Study 2022 — 2031 and updated view on the capacity bookings in the entries of the
system

RAB based on 2020 actual data and estimates for the years 2021 & 2022

2The new Business Plan is not yet finalized
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